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B o u r g e o i s B e n n e t t 

INDEPENDENT AUDITOR'S REPORT 

To tlie Board of Commissioners, 
Terrebonne Levee and Conservation District, 

Houma, Louisiana. 

We have audited the accompanying financial statements of the governmental activities 
and each major fund of Terrebonne Levee and Conservation District (the District), a component 
unit of Terrebonne Parish Consolidated Government, State of Louisiana, as of and for the year 
ended June 30, 2009, which collectively comprise the District's basic financial statements as listed 
in the table of contents. These fmancial statements are the responsibility ofthe Terrebonne Levee 
and Conservation District, Louisiana's management. Our responsibility is to express opinions on 
these fmancial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to fmancial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the fmancial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities and each major fund of 
TeiTcbonne Levee and Conservation District, Louisiana as of June 30, 2009, and the respective 
changes in financial position thereof and the respective budgetary comparisons for each major fund 
for the year then ended in conformity with accounting principles generally accepted in the United 
States of America. 

iS-fO Wcit Tunnel Blvd., Siiilc 226 
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Phone(985)868-0139 
rtix (OSS) 87')-}f>49 

Certincd Public 
Accounlpntl | Consul tun t l 

A Liinilcd Liability Compnny 

P.O. Box 60000 
NcwOrlwms, LA 70160-0600 
Heritage Plaai. 17'''l'!oor 
Phoiic{504)83l-'1949 
rnx (504) 833-9093 

507.D SI. Philip Si. 
P.O.Box 1205 
Tliibodfliw, LA 70302-1205 
Phwio (985) 417-52*13 



In accordance with Government Auditing Standards, we have also issued our report dated 
March 26, 2010 on our consideration of the Terrebonne Levee and Conservation District, 
Louisiana's internal control over financial reporting and our tests of its compliance with certain 
provisions oflaws, regulations, contracts and grant agreements and other matters. The purpose of 
that report is to describe the scope of our testing of intemal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Governmental Auditing Standards and should be considered in assessing the 
results of our audit. 

The Management's Discussion and Analysis on pages 3 through 8 is not a required part 
of the basic financial statements but is supplementary information required by the Governmental 
Accounting Standards Board. We have applied certain limited procedures, which consisted 
principally of inquires of management regarding the methods of measurement and presentation of 
the required supplementary information. However, we did not audit the information and express 
no opinion on it. 

/ U H ^ M ^ rO^AiMMr] L L C . 

Certified Public Accountants. 

Houma, Louisiana, 
March 26, 2010. 



MANAGEMENT'S DISCUSSION AND ANALYSIS 

The Management's Discussion and Analysis ofthe Terrebonne Levee and Consei-vation District's 
(the District) financial performance presents a narrative overview and analysis of the District's 
financial activities for the year ended June 30, 2009. This document focuses on the current year's 
activities, resulting changes and currently known facts. Please read this document in conjunction 
with the additional information contained in the District's financial statements, which begin on 
page 9. 

FINANCIAL HIGHLIGHTS 

• The Terrebonne Levee and Conservation District's assets exceeded its liabilities at the close 
of fiscal year 2009 by $87,421,818 (net assets), which represents a 6.9% increase from last 
fiscal year. 

• The Terrebonne Levee and Conservation District's total revenue increased $861,015 or 
8.8% due primarily to increased in reimbursement grants and property tax revenues. As of 
June 30, 2009, unremitted dedicated sales tax collections held by Terrebonne Parish 
Consolidated Government amounted to $23,609,927. These funds are excluded from 
Morganza to the Gulf Fund revenues recognized because the funds are not available for 
spending until the District prepares a written request to Terrebonne Parish for the specific 
use ofthe funds and the Terrebonne Parish Council approves the use. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to the District's basic financial 
statements. The District's annual report consists of three parts: (1) management's discussion and 
analysis, (2) basic financial statements and (3) various governmental internal control and 
compliance reports and schedules by certified public accountants and management. 

The basic financial statements include two kinds of statements that present different views of the 
District: 

Government-wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad overview 
of the District's finances, in a manner similar to a private sector business. The statement of net 
assets presents information on all ofthe District's assets and liabilities, with the difference between 
the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the District is improving or deteriorating. The 
statement of activities presents information showing how the District's net assets changed during 
the fiscal year 2009. All changes in net assets are reported as soon as the underlying event giving 
rise to the change occurs regardless of the timing of the related cash flows. Thus, revenues and 
expenditures are reported in this statement for some items that will only result in cash flows in 
future fiscal periods. The governmental activity of the District is flood protection. The 
government-wide financial statements can be found on pages 9-12 of this report. 



Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives. All of the funds of the District are 
governmental funds. 

Governmental Funds 

Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on near-term 
inflows and outflows of spendable resources, as well as on balances of spendable resources 
available at the end ofthe fiscal year. Because the focus of govemmental funds is narrower than 
that ofthe govemment-wide financial statements, it is useful to compare the information presented 
for governmental funds with similar information presented for govemmental activities in the 
government-wide financial statements. Both the governmental fund balance sheet and the 
govemmental fund statement of revenues, expenditures, and changes in fund balances provide a 
reconciliation to facilitate this comparison between governmental funds and governmental 
activities. 

The District maintains two individual governmental funds. Infomiation is presented separately in 
the governmental fund balance sheet and in the governmental fund statement of revenues, 
expenditures, and changes in fund balances for the General Fund and Morganza to the Gulf Fund. 
The District adopts an annual appropriated budget for its General and Morganza to the Gulf Funds. 
Budgetary comparison statements have been provided for the General and Morganza to the Gulf 
Funds to demonstrate compliance with the budget. The basic governmental fund financial 
statements can be found on pages 9-14 of this report. 

Notes to the Financial Statements 

The notes provide additional information that is essential to a full understanding of the data 
provided in the govemment-wide and fund financial statements. The notes to the financial 
statements can be found on pages 15-31 of this report. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As noted earlier, net assets may serve over time as a useful indicator of the District's financial 
position. For fiscal year ended June 30, 2009, assets exceeded liabilities by $87,421,818. By far, 
the largest portion ofthe District's net assets (90%) reflects its investment in capital assets (e.g., 
land, equipment, hurricane and flood protection). The District uses these capital assets to provide 
flood protection to the citizenry of Terrebonne Parish. Consequently, these assets are not available 
for future spending. 



Terrebonne Levee and Conservation District 
Net Assets 

Current and other assets 
Capital assets 

Total assets 

Long-term liabilities outstanding 
Other liabilities 

Total liabilities 

Net assets: 
Invested in capital assets 
Restricted 
Unrestricted 
Total net assets 

2009 

$ 14,224,589 $ 
78,576,979 
92,801,568 

143,588 
5,236,162 
5,379,750 

78,576,979 
7,093,871 
1,750,968 

$ 87,421,818 $ 

2008 

12,600,713 
72,673,233 
85,273,946 

103,426 
3,393,660 
3,497,086 

72,673,233 
8,221,709 

881,918 
81,776,860 

Dollar 
Change 

$ 1,623,876 
5,903,746 
7,527,622 

40,162 
1,842,502 
1,882,664 

5,903,746 
(1,127,838) 

869,050 
5,644,958 

Total % 
Change 

12.9% 
8.1% 
8.8% 

38.8% 
54.3% 
53.8% 

8.1% 
-13.7% 
98.5% 

6.9% 



Governmental Activities 

Governmental activities increased the Terrebonne Levee and Conservation District net assets by 
$5,644,958. Key elements of this increase are as follows: 

Terrebonne Levee and Conservation District 
Changes in Net Assets 

Revenues: 
Taxes 
Intergovernmental 
Federal Government 

FEMA reimbursement 
State of Louisiana 

State revenue sharing 
State reimbursement grants 

Terrebonne Parish 
Consolidated Government 

Reimbursement grants 
Miscellaneous 

Interest income 
Other 

Total revenues 

Expenditures: 
Current; 

General government 
Public safet)' 

Total expenditures 

Increase in net assets 
Net assets beginning of year 
Net assets end of year 

June 30, 
2009 

$ 3,151,889 

436,823 

126,165 
6,037,035 

837,244 

59,017 
37,334 

10,685,507 

451,862 
4,588,687 

5,040,549 

5,644,958 
81,776,860 

$ 87,421,818 

$ 

$ 

2008 

2,723,649 

7,351 

122,561 
3,476,812 

3,280,531 

204,432 
9,156 

9,824,492 

401,328 
3,863,273 

4,264,601 

5,559,891 
76,216,969 
81,776,860 

FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS 

Dollar 
Change 

$ 428,240 

429,472 

3,604 
2,560,223 

(2,443,287) 

(145,415) 
28,178 

861,015 

50,534 
725,414 

775,948 

85,067 
5,559,891 

$ 5,644,958 

Total % 
Change 

15.7% 

5842.4% 

2.9% 
73.6% 

-74,5% 

-71.1% 
307.8% 

8.8% 

12.6% 
18.8% 

18.2% 

1.5% 
7,3% 
6.9% 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 



Governmental Funds 

The focus of the District's governmental funds is to provide information on near-term inflows, 
outflows and balances of spendable resources. Such information is useful in assessing the 
District's flnancing requirements. In particular, unreserved fund balance may serve as a useful 
measure of a government's net resources available for spending at the end ofthe fiscal year. As of 
the end ofthe current fiscal year, the District's governmental funds reported combined ending fund 
balances of $8,929,205, a decrease of $226,441 in comparison with the prior year. An unreserved 
fund balance of $1,835,334 is available for spending at the District's discretion. The remainder of 
fund balance in the amount of $7,093,871 is reserved to indicate that it is not available for new 
spending because it has already been committed to capital projects. 

The General Fund is the chief operating fund ofthe District. At the end ofthe current fiscal year, 
unreserved fund balance ofthe General Fund was $1,835,334. As a measure ofthe General Fund's 
liquidity, it may be useful to compare unreserved fund balance to fund expenditures. Unreserved 
fund balance represents 42% of General Fund expenditures. The fund balance of the District's 
General Fund increased by $901,397 during the current fiscal year. 

Budgetary Highlights 

Major differences between the original General Fund budget and the final amended General Fund 
budget were as follows: 

Revenues 
• Increase of $405,000 in ad valorem collections. 
• Decrease of $4,597,989 in funds received from Terrebonne Parish Consolidated 

Government due to a decrease in reimbursable capital expenditures during the year 
for various projects. 

• Other revenues increased by $130,000 as the District budgeted requests for 
reimbursements following the hurricanes. 

Expenditures 
• Decrease of $13,977 in personal services due to not having a permanent executive 

director on staff. 
• Increase in repairs and maintenance of $452,190 for equipment repairs and recovery 

efforts from the hurricanes. 
• Decrease in hurricane and flood protection of $6,056,689 as various mitigation 

projects were not begun and the hurricanes pushed back the schedules for other 
projects. 

During the year, actual General Fund expenditures exceeded final budgetary estimates and 
revenues were less than budget. 



CAPITAL ASSETS 

The District's investment in capital assets for its governmental activities as of June 30, 2009, 
amounts to $78,576,979 (net of accumulated depreciation). This investment in capital assets 
includes land, building, equipment, and hurricane and flood protection (see table below). 

Land 
Building 
EquipiTtent 
Hurricane and flood 

Totals 
protection 

June 30, 
2009 

$ 121,461 $ 
322,755 

1,042,140 
77,090,623 

$ 78,576,979 $ 

2008 
121,461 
312,837 
966,237 

71,272,698 
72,673,233 

Dollar 
Change 

$ 

9,918 
75,903 

5,817,925 
$ 5,903,746 

Total % 
Change 

0% 
3% 
8% 
8% 
8% 

Major capital asset events during the current fiscal year included the following: 
• Various completion work on the building 
• Purchase of one super long reach excavator 
• Purchase of satellite phones 
• Engineering, design and real estate acquisition associated with the various features of 

the Morganza ofthe Gulf Hurricane Protection Project. 
• Construction ofthe Upper Ward 7 Levee Reconstruction Project 
• Maintenance ofthe Lower Ward 7 Levee Forced Drainage Project 

Additional information on the District's capital assets can be found in the notes to the financial 
statements. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The Board of Commissioners ofthe District considered the following factors and indicators when 
setting next year's budget, rates and fees. These factors and indicators include: 

• The ad valorem tax revenue budgeted represents the estimated amount of the 
November 2009 assessment, which the District will receive, for the most part, in 
January 2010. 

• Interest revenues have been budgeted with no anticipation of an increase in interest 
rates. 

• An increase in hurricane and flood protection expenditures is expected largely due to 
the construction ofthe Morganza to the Gulf Project. 

REQUESTS FOR INFORMATION 

This financial report is designed to provide a general ovewiew of the District's finances for all 
those with an interest in the District's finances. Questions concerning any of the information 
provided in this report or requests for additional financial information should be addressed to 
Board of Commissioners of the Terrebonne Levee and Conservation District, 220-A Clendenning 
Road, Houma, Louisiana 70363. 
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Exhibll A 

STATEMENT OF NET ASSETS AND GOVERNMENTAL FUiND BALANCE SHKKT 

Terrebonne l^vcc nnd Conservation District 

June 30, 2009 

General 
Fund 

Morgfln̂ a 
10 ihc Gulf 

Fund Total 
Adjiistincnis 
(Hxhibit B) 

.Staicmcni 
of Nel Assets 

Assets 
Cflsli 
Receivables - laxcs 
DtfC froiii other futtds 
Due from otlicr govemmenlal units 
Prepaid insurance 
Security deposits 
Capilal asscis -

Non-depreciable 
Depreciable, nel of 

accumulated depreciation 

Total assets 

Liabilities 
Accoiuils pajTiblcs and 

accnicd expcndituics 
Liabilit)' for \vori; completed 

3.635,103 
57,356 

1,184,681 

305 

4.877.445 

821.169 

277,754 
i,709,076 

234,112 

3,042.111 

2,946,026 

234,1)2 
6,341.896 

9,522,034 

1,866.869 

561.294 

2,428,163 

6.581,129 
57,356 

234,112 
7.526.577 

305 

S 14.399.479 

2.688,038 

(234,112) 

59.222 

121,461 

78,455.518 

78.402,089 

J 6,581,129 
57,356 

7.526,577 
59,222 

305 

121.461 

78.455,518 

92.801.568 

2,688.038 

839.048 
J. 709.076 

234,112 

5,470.274 

(234,112) 

143.588 

(90.524) 

839,048 
J.709,076 

143.588 

5,379,750 

Reserved - capital projects 
Unreserved, designated for: 

Subsequent )'cars' expciKlilures 
Unrcscn'cd, reported in: 

General Fund 

Total fund balances _ 

Total liabilities aiid 
fund balances $ 

Ncl assets: 
Invested in capital assets 
Restricted - capital projects 
Unrestricted 

Total net assets 

-

1.072,266 

763.068 

1.835,334 

4.877.445 

7,093.871 

-

-

7,093.871 

$ 9.522.034 

7.093.871 

1.072.266 

763.068 

8,929.205 

$ 14^399.479 

(7.093.871) 

(1.072.266) 

(763.068) 

(8.929.205) 

78.576,979 
7,093,871 
1.750,968 

$ 87.421.818 

78,576.979 
7,093.871 
1.750.968 

$ 87,421.818 

Sec notes lo financial s)aienicnts. 

file:///vori


Exhibit B 

RECONCILIATION OF THE GOVERNMENTAL FUND 
BALANCE SHEET TO THE STATEMENT OF NET ASSETS 

Terrebonne Levee and Conservation District 

June 30, 2009 

Fund Balances - Governmental Fund $ 8.929,205 

Amounts reported for governmenlal activities in 
the statement of net assets are different because: 

Capital assets used in govemmental activities 
are not financial resources and, therefore, 
are not reported in the governmental fund. 

Governmental capital assets 
Less accumulated depreciation 

$ 100,621.717 
(22,044,738) 78.576,979 

Other assets used in govemmental activities 
are not financial resources and, therefore, 
are not reported in the governmental funds. 

Prepaid insurance 59,222 

Long-term liabilities arc not due and payable 
in the current period and therefore are not 
reported in the governmental funds. 

Other postemployment benefit obligation 
Compensated absences payable 

(99.803) 
(43.785) 

Net Assets of Governmental Activities 

See notes lo financial statements. 

$ 87.421.818 
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Eihitirt C 

STATKMENT OF ACTlVri lES AND STATEMENT OF 
GOVERNMENTAL FUND REVENUES. KXPENDlTimES AND 

CHANCES IN FUND BALANCES 

Terrebonne Lcvcc and Conicrvaiion Disirici 

Fot (Jjc year cdded Jitoc .10. 2009 

Revenues 
Tnxci 
ltiicrgo\xt)inciital: 

Tcdcrfll Goveniment; 
FEMA rcimbiirtcmciii 

State of Louitiaiio: 
SlMcio'cixrohmiiiy 
StMetciinUifKiiiciu uninii 

TciTcbonnc Paridi Consolidated Government: 
Reimburnnnem joimt* 

Miicdlanomu: 
liiieresi 
Othcr 

Total re •̂c^ l̂CI 

Expend ilurej/ExpciHM 
CtirnJiif. 

General gov-cniinenl: 
Ad vnlorcm inx dijlributioiu (o Ihc 

Aicliaralay.! Qajin Lc\'ce Disdict 
Ad valorem tax «djtiiiiiicni 
Ad '̂alo^Cln (ax dcdiiciions 

General 
Find 

S 3.151,889 

436,823 

126.165 
37,659 

837.244 

21.665 
1.174 

4.612.619 

323.6S0 
9,715 

118.467 

Morgan ta 
to ilic Gulf 

Fund 

S 5,999,376 

. 
37.352 

. 
6.036.728 

Total 

S 3.151.889 

4.^,823 

126.165 
6,037.035 

837,244 

59,017 
1,174 

10.649.347 

323.6*0 
9.715 

1IM67 

Adjntintonu 
rnxiu-bitD) 

S 36,160 

36.160 

SMtcniciit 
of Aciiniiei 

S 3.151.889 

436.823 

126,165 
6.037,035 

837.244 

59.017 
37.334 

10.685.507 

323.680 
9.715 

118.467 

Tola! seneral yovcn>mcn1 •151.862 451.862 451,862 

Public j i fcly: 
Pei'soiial tcrvtccs -

Salfirici and related beiiefiis 
Sti)}pliei and niatciiati. 

OfTicc nnd sliop inpplic* 
Fuel for licavy cq)U|)mcm 

Other (tn'icct Mid charges: 
IiHuianco 
Profciiional icrvice* 
Telcpliotie mid utilities 
Travel nnd incalj 
Occupfnicy 
Miscdlnneous .-uid oihci 

Rcpaiii and iiiiu'iitciiance 
Dcpieci'aiioii 

Total public safety 

Capital oiillay 
Gciieralopcrniioiit 
Hunicane aiid flood iirotcctioii 

Toiftlcapitnloiulay 

Toinl i:xpDndititnn/c>.pcn»s 

Eixccss (deficiency) of revenue* over 
cxpciiditiu'ci 

Olher Rnnnciiig Source* {\ise%) 
liisnraiicc piocecdj 
OpCiatiitDiraibrci in 
OpcTSliiiD u niufer uti 

Tola! other niiaticing loirrcet (uses) 

Ncl Change in Fund BaUnces 

Changt in Net Atseo 

Fund BaUnceWNcl A M C H 
Beginiu'ngofycar 

End ofycai' 

821.165 821.165 40.162 861.327 

35.323 
65.126 

103.977 
77.19! 
36.734 
I5.B96 
2.140 

49,447 

815.691 

2,022.690 

282.834 
1.574.913 

1.857.747 

4.3.12.299 

280,320 

30.160 
584.917 

621.077 

901.397 

• 

933.937 

$ 1.835.3.34 : 

6.579.649 

6,579,649 

6.579.649 

(542,92 I i . . 

(384,917) 

(584,917) 

(1.127,838) 

8.221,709 

S 7.093.871 ; 

35.323 
65.126 

103.977 
77.191 
36.734 
15,896 
2,140 

49,447 

815.691 

2.022.690 

282,8.14 
8.154,562 

8,437.396 

10.911.948 

(262.601) 

36,160 
584.917 

(584.917) 

36,160 

(226.441) 

• 

9.155.646 

S 8.929.205 

' 

(7.815) 

2,533.650 

2,565.997 

(282,834) 
(8.154.562) 

fS.437.396) 

(5.871.399) 

5,907.559 

(.16.160) 
(584.917) 
584,917 

(36.160) 

226.441 

5.644.958 

72.621.214 

S 78.492.613 

35.323 
65.126 

96.162 
77,191 
36.734 
15,896 
2.140 

49.147 
815.69! 

2.533,650 

4.588.687 

-

5.040,549 

5.644.958 

-

. 

• 

5,644,958 

81.776.860 

S 87.42I.SI8 

See notes to (inancial tijuctneiiit. 

http://87.42I.SI8


Exhibit D 

RECONCILIATION OF THE STATEMENT OF GOVERNMENTAL 
FUND REVENUES. EXPENDITURES AND CHANGES IN FUND 

BALANCES TO THE STATEMENT OF ACTIVITIES 

Terrebonne Levee and Conservation District 

For the year ended June 30, 2009 

Net Change in Fund Balances - Governmental Fund $ (226.441) 

Aniounts repoited for governmenlal activities in the 
statement of activities are different because: 

Governmental funds report capital outlays as expenditures. 
However, in the statement of activities the cost of those assets 
is allocated over their estimated usefuJ lives and reported as 
depreciation expense. 

Capital outlay $ 8,437,396 
Depreciation expense (2,533,650) 

Excess of capital outlay over depreciation expense 5,903,746 

Some expenses reported in the statement of activities do not 
require the use of current financial resources and, therefore, 
are not reported as expenditures in governmental funds. 

Prepaid insurance 7,815 
Other postemployment benefits (33,762) 
Compensated absences (6,400) (32,347) 

Change in Net Assets of Governmental Activities $ 5,644,958 

See notes to financial statements. 
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STATEMK^fr OF GOVRRNMENTAl. FUND REVUMUUS. EXPKNDITURES ANO 
CHANGES IN FUND BALANCE - BlJnGKT AND A C T H A L -

GBNERALFUND 

Terrebonne Lcvcc and Conscrvntion District 

For Ihc >'ear ended June 30, 2009 

Exhibit E 

Variance with 
Final Budgcl 

Revenues 

Tnxes 

liilcTj|0vcrn menial; 

FcdcrftI Govemmcni: 

FEMA icimbtiscinein 

Slalc of Louisiana: 

Siaic revenue sliarinu 

State rcimbursenicni grants 

Terrebonne Parish Consolidated Govcrnnicni -

RcimbursciiKni eranls 

Miscellaneous' 

Interest 

Other 

Total i^ventics 

Expcndilurcs 

Current: 

Gcneial aovcrnment: 

Ad valorem tax disiribiilions to the 

Atchafalaya Basin Lcvcc District 

Ad valorem tax adjustment 

Ad valorem lax deductions 

Total general government 

Budwtcd 

Ori«inal 

S 2,700,000 

-

120,000 

20,000 

5.491,989 

40,000 

10,000 

8,381.989 

270.000 

, 
270.000 

Amounts 

Final 

S 3.105,000 

-

120.000 

165.000 

894.000 

17.000 

uo.ooo 

4,')41.000 

323.581 

. 

. 
323,581 

Budgetary 

BiKiis 

S 3.109.370 

109.451 

126.165 

37.659 

960.887 

22.440 

1.174 

4,367.146 

323.581 

9,715 

118,467 

451.763 

Favorable 

(Unfavornblel 

$ 4.370 

109,45) 

6.165 

(127.341) 

66.887 

5.440 

(138.826) 

(73,854). 

(9,715) 

(118,4671 

(128.182) 

Public safety: 
Persona! services -

Salaries and related bcrKfits 
Supplies and maicrinls: 

OfTtce and shop supplies 
Fuel for heavy equipnicnl 

Other sctA'ices and charges: 
Insurance 
Professional sci^iccs 

1'clcphoneand utiliics 
Trawl and meals 
Occupancy 
Miscellaneous and other 

Repairs and maintenance 

Total public safety 

Capital outlay: 
Cciicral operations 
Hurricane and flood protection 

Total capital ouilny 

Total expenditures 

Excess (deficiency) of re\'cnucs 
over expenditures 

Other Financing Soorccs 
Insurance proceeds 
Operating transfer in 

Total olher financing sources 

739.300 725.323 828,015 (102.692) 

20.000 
50,000 

100,000 
51.000 
28,000 
11,000 
2,148 

44,550 
465.000 

1.510.998 

355.000 
7.536.989 

7.891.989 

9.672,987 

f 1.290.998) 

34,580 
72,717 

100.294 
163.585 
36.436 
16,538 
2.140 

43.373 
917.190 

2.112.176 

277.925 
1,480.300 

1.758.225 

4,193.982 

247.018 

34.580 
72.717 

104,110 
91,872 
36,734 
16.700 
2,140 

49.782 
912.995 

2.149.645 

277,406 
1.465.843 

1.743.2'19 

4.344.657 

22,485 

36.160 
584,917 

621.077 

. 
-

(3.816) 
71.713 

(298) 
(162) 

. 
(6.409) 
4.195 

(37.469) 

519 
14,457 

14.976 

(150.675) 

(224.529) 

36.160 
584.917 

621.077 

Net Change in Fund Balance (1.290.99S) 247.018 643.566 396.548 

Fund Balance 
Beginning of year 933,937 933,937 

End of year 

Sec notes to financial sialcments. 

S 1.209.002 S 1.180.955 S _ 1,577,503 S 396.548 



Exhibit F 

STATEMENT OF GOVERNMENTAL FUND REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

MORGANZA TO THE GULF FUND 

Terrebonne Levee and Conservation District 

For the year ended June 30. 2009 

Ueveniies 
Intergovemmental: 

State of Louisiana-
State reimbursement grants 

Terrebonne Parish Consolidated 
Government - sales taxes 

Miscellaneous -
Interest 

Total revenues 

Expenditures 
Capita! outlay -

Hurricane and flood protection 

Deficiency of revenues 
over expenditures 

Other Financhig Sources 
Operating transfer out 

Net Change in Fund Balance 

Fund Balance 
Beginning of year 

Budgeted 
Original 

$ 32,000,000 

5,000,000 

175,000 

37,175,000 

40.723,522 

(3,548,522) 

-

(3,548,522) 

6,500,000 

Amounts 
Final 

$ 1,388,000 

-

36,000 

1,424,000 

5,009.450 

(3,585,450) 

-

(3,585,450) 

8,221,709 

Budgetary 
Basis 

$ 1,410,836 

-

37.352 

1.448,188 

4,973.483 

(3.525.295) 

(584,917) 

(4,110.212) 

8,221,709 

Variance with 
Final Budget 

Favorable 
(Unfavorable) 

22,836 

1,352 

24.1 

35.967 

60.155 

(584.917) 

(524,762) 

End of year $ 2,951.478 $ 4.636.259 $ 4.111.497 $ (524,762) 

Sec notes lo financial statements. 
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Exhibit G 

NOTES TO FINANCIAL STATEMENTS 

Terrebonne Levee and Conservation District 

June 30, 2009 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies ofthe Terrebonne Levee and Conservation District (the District) 
conform to accounting principles generally accepted in the United States of America 
(GAAP) as applied lo governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and fmancial reporting principles. The following is a summary of significant 
accounting policies: 

a) Reporting Entity 

The District was created on July 1, 1997 by enactment of House Bill No. 1396 
Regular Session, as a political subdivision of the State of Louisiana (the Stale). The 
District consists of all lands in Terrebonne Parish. The management and control of 
the District is vested in a Board of Commissioners (the Board) appointed by the 
Governor from a list of nominees submitted by local state legislators, local 
government officials and civic groups. In addition to any other powers and duties 
provided by law, the primary duly ofthe Board shall be to establish, construct, operate 
and maintain flood control works as they relate to hunicane protection, tidewater 
flooding, saltwater intrusion and conservation. The Board has the authority to issue 
bonds and levee taxes on all property within the District. Until January 2000, the 
duties of the District were perfonned by the Atchafalaya Basin Levee District, the 
South Terrebonne Parish Tidewater Management and Conservation District and the 
North Terrebonne Parish Drainage and Conservation District. In January 2000, the 
South Terrebonne Parish Tidewater Management and Conservation District and the 
North Terrebonne Parish Drainage and Conservation District merged into the 
Terrebonne Levee and Conservation District. In July 2000, the accounts ofthe South 
Terrebonne and North Terrebonne districts were combined with those ofthe District, 
creating a single entity. Also, because Atchafalaya Basin Levee District continues to 
provide mainline levee protection which is beneficial to Terrebonne Parish, the 
District distributes 10% of all ad valorem tax collections to the Atchafalaya Basin 
Levee District. 

The Governor is responsible for appointing the District's Board of Commissioners, 
but the Stale's accountability for the District is limited to making these appointments. 
The District is legally separate and fiscally independent ofthe State. 
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Exhibit G 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

a) Reporting Entity (Continued) 

The District is a component unit of Terrebonne Parish Consolidated Government (the 
Parish) and as such, diese financial statements will be included in the comprehensive 
annual fmancial report (CAFR) ofthe Parish for the year ended December 31, 2008. 

The District has reviewed all of its activities and determined that there are no potential 
component units which should be included in its financial statements. 

b) Basis of Presentation 

The District's basic fmancial statements consist of the government-wide statements 
on all activities of the District and the governmental fund financial statements 
(individual major funds). 

Government-wide Financial Statements: 

The government-wide financial statements include the statement of net assets and the 
statement of activities for all activities ofthe District. As a general rule, the effect of 
interfund activity has been removed from these statements. The government-wide 
presentation focuses primarily on the sustainability ofthe District as an entity and the 
change in aggregate financial position resulting from the activities ofthe fiscal period. 
Governmental activities generally are financed through taxes, intergovernmental 
revenues and other nonexchange revenues. 

Fund Financial Statements: 

The fund financial statements are very similar to the traditional government fund 
statements as presented by governments prior lo the issuance of tlie GASB Statement 
No. 34. Emphasis is now on the major funds in governmental categories. The daily 
accounts and operations ofthe District continue to be organized on the basis of a fund 
and accounts groups, each of which is considered a separate accounting entity. The 
operations of the fund is accounted for with a separate set of self-balancing accounts 
that comprise its assets, liabilities, equity, revenues and expenditures. Government 
resources are allocated lo and accounted for in the fund based upon the purpose for 
which they are lo be spent and the means by which spending activities are controlled. 

The following are the Governmental Funds ofthe District: 

General Fund - The General Fund is the general operating fund ofthe District. 
It is used to account for all financial resources except those that are required to 
be accounted for in another fund. The General Fund is always a major fund. 
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Exhibit G 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Basis of Presentation (Continued) 

Morganza to the Gulf Fund - The Morganza to the Gulf Fund is used to 
account for the proceeds of transfers of dedicated VAVO sales taxes from the 
Terrebonne Parish Consolidated Government and reimbursements from capital 
outlay funds from the State of Louisiana that are legally restricted to 
expenditures for the Morganza to the Gulf hurricane protection project. The 
Morganza to the Gulf Fund is reported as a major fund. 

c) Measurement Focus and Basis of Accounting 

Measurement focus is a term used lo describe "which" transactions are recorded 
within the various financial statements. Basis of accounting refers to "when" 
transactions are recorded regardless ofthe measurement focus applied. 

Government-wide Financial Statements: 

The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting. Revenues are recorded when 
earned and expenses are recorded when a liability is incurred, regardless ofthe liming 
of related cash flows. Property taxes are recognized in the year for which they are 
levied. 

Fund Financial Statements: 

All governmental funds are accounted for using a current financial resources 
measurement focus. With this measurement focus, only current assets and current 
liabilities generally are included on the balance sheet. Operating statements of these 
funds present increases (revenues and other financing sources) and decreases 
(expenditures and other uses) in net current assets. Governmental funds are 
maintained on the modified accrual basis of accounting. 

Governmental fund revenues resulting from exchange transactions are recognized in 
the fiscal year in which the exchange takes place and meets the government's 
availability criteria (susceptible to accrual). Available means that the resources will 
be collected within the current year or are expected to be collected soon enough 
tliereafter to be used to pay liabilities of the current year. For this purpose, the 
District considers revenues to be available if they are collected within 60 days ofthe 
end ofthe current fiscal year. Ad valorem taxes and the related state revenue sharing 
(Intergovernmental revenue) are recorded as revenue in the period for which levied. 
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Exhibit G 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Measurement Focus and Basis of Accounting (Continued) 

Thus, the 2008 property taxes which are being levied to finance expenditures for the 
2009 calendar year will be recognized as revenue in the fiscal years ending June 30, 
2008 and 2009. Accordingly, approximately one half of the 2008 tax levy is recorded 
as deferred revenue at June 30, 2009. Miscellaneous revenues are recorded as 
revenues when received in cash by the District or an intermediary collecting agency 
because they ai-e generally not measurable or available until actually received. 

Expenditures are recognized in the accounting period in which the related fund 
liability is incurred, if measurable, except for the following: (1) principal and interest 
on long-term debt are recorded when due and (2) claims and judgments, compensated 
absences and other post employment benefits are recorded as expendhures in the 
governmental fund type when paid with expendable available financial resources. 
Allocations of cost such as depreciation are not recognized in the governmental funds. 

d) Use of Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 

e) Operating Budgetary Data 

As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners 
(the Board) adopted a budget for the District's General and Morganza to the Gulf 
Funds. The budgetary practices include public notice of the proposed budget, public 
inspection of the proposed budget and a public hearing on the budget prior to 
adoption. Any amendment involving the transfer of monies from one function to 
another or increases in expenditures must be approved by the Board. The District 
amended its budget once during the year ended June 30, 2009. All budgeted amounts 
which are not expended, or obligated through contracts, lapse at year end. 

The budget practices of the District are subject to the provisions of R.S. 38:318. 

The Statement of Governmental Fund Revenues, Expenditures and Changes in Fund 
Balance- Budget and Actual- Genera! Fund and The Statement of Governmental Fund 
Revenues, Expenditures and Changes in Fund Balance- Budget and Actual- Morganza 
to the Gulf Fund are presented on the budgetary basis to provide a comparison of 
actual results with the budget. The major differences between the GAAP basis and 
budgetaiy basis are that revenues are budgeted when received by the District and 
expenditures are budgeted when paid by the District and are recorded on the modified 
accrual basis for fund financial statement purposes. 
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Exhibit G 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Operating Budgetary Data (Continued) 

The adjustments necessary to convert the results of operations for the year from the 
GAAP basis to the budgetary basis for the General Fund and Morganza to the Gulf 
Fund are as follows: 

Net Change in Fund Balance 

General Fund 
Morganza to the 

GulfFund 

GAAP basis (as reported) 

Adjustments: 
Revenues 

Net effect of accrued 
reimbursments from 
Federal, state and local 

Expenditui'es: 
Net effect of accrual of 
accounts 

payable 

Budgetai'y basis 

$ 901,397 $ (1,127,838) 

(245,473) (4,588,540) 

(12,358) 1,606,166 

$ 643,566 $ (4,110,212) 

f) Accounts Receivable 

The financial statements for the District contain no allowance for uncollectible 
accounts. Uncollectible amounts due for ad valorem taxes are recognized as bad 
debts at the time information becomes available which would indicate the 
uncollectibility of the particular receivable. These amounts are not considered to be 
material in relation to the financial position or operations ofthe funds. 

g) Prepaid Insurance 

The District has recorded prepaid insurance in its government-wide financial 
statements. Certain payments to vendoi's reflect costs applicable to future accounting 
periods and are recorded as prepaid items. These- costs are recorded as current 
expenditures ofthe governmental fund type financial statements. 
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Exhibit G 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h) Capital Assets 

The accounting treatment over property, plant and equipment (capital assets) depends 
on whether the assets are reported in the government-wide or fund financial 
statements. 

Government-wide Financial Statements: 

In the government-wide financial statements, fixed assets are accounted for as capital 
assets. Capital assets purchased or acquired with an original cost of $500 or more are 
valued at historical cost. Additions, improvements and other capital outlays that 
significantly extend the useful life of an asset are capitalized. Other costs incurred for 
repairs and maintenance are expensed as incurred. 

Depreciation of all exhaustible capital assets is recorded as an expense in the 
Statement of Activities, with accumulated depreciation reflected in the Statement of 
Net Assets. Depreciation is provided over the assets' estimated useful lives using the 
straight-line method of depreciation. The range of estimated useful lives by type of 
asset is as follows: 

Hurricane protection infrastructure 40 years 
Building 40 years 
Equipment, furniture and fixtures 5-15 years 

Fund Financial Statements: 

In the fund financial statements, capital assets used in governmental fund operations 
are accounted for as capital outlay expenditures of the governmental fund upon 
acquisition. 

i) Long-Term Obligations 

The accounting treatment of long-term obligations depends on whether they are 
reported in the government-wide or fund financial statements. 

Government-wide Financial Statements: 

All long-term obligations to be repaid from govemmental resources are reported as 
liabilities in the government-wide statements. The long-term obligations consist of 
accrued compensated absences - annual leave and other post employment benefits. 

Fund Financial Statements: 

Non-current liabilities for governmental funds are not reported as liabilities in the 
fund financial statements. 
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Exhibit G 
(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

j) Compensated Absences 

Employees earn and accumulate annual and sick leave at various rates, depending on 
their years of service. The amount of annual and sick leave that may be accumulated 
by each employee is unlimited. Upon termination, employees or their heirs are 
compensated for up to 300 hours of unused annual leave at the employee's hourly rate 
of pay at the time of termination. However, unused sick leave is not paid upon 
termination. Upon retirement, unused annual leave in excess of 300 hours plus 
unused sick leave are used to compute retirement benefits. 

In the government-wide financial statements, the net change in accumulated annual 
leave liability is recorded as an expense and the total a long-term obligation. In 
accordance with GASB Interpretation No. 6, Recognition and Measurement of 
Certain Liabilities and Expenditures in Governmental Fund financial Statements, 
(issued in March 2000), no compensated absences liability is recorded at June 30, 
2009 in the governmental fund-type financial statements. 

k) Interfund Transactions 

In the financial statements, interfund activity is reported as either loans or transfers. 
Loans between funds are reported as interfund receivables (due from) and payables 
(due to) as appropriate. Transfer represent permanent reallocation of resources 
between funds. In other words, they are not expected to be paid. For reporting 
purposes, all interfund transactions between individual governmental funds have been 
eliminated in the government-wide financial statements. At June 30, 2009, the 
District did not have any non-current interfund loans/borrowing arrangements. 

Interfund balances result from the time lag between the dates that (I) interfund goods 
and services are provided or reimbursable expenditures occur, (2) transactions are 
recorded in the accounting system and (3) payments between funds are made. 

Transfers are used to (1) move revenues from the fund that statute or budget requires 
to collect them to the fund that statute or budget requires to expend them and (2) use 
unrestricted revenues collected in the general fund to finance various programs 
accounted for in other funds in accordance with budgetary authorizations. 
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Exhibit G 

(Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

I) Fund Equity 
Govemment-wide Statements: 

Equity is classified as net assets and displayed in three components: 

a. Invested in capital assets - Consists of capital assets including restricted capital 
assets, net of accumulated depreciation and reduced by the outstanding balances 
of any bonds, mortgages, notes or other borrowings that are attributable to the 
acquisition, construction or improvement of those assets, if any. At June 30, 
2009 the Disttict had no outstanding borrowings. 

b. Restricted net assets - Consists of net assets with constraints placed on the use 
either by (1) external groups such as creditors, grantors, conti'ibutions or laws or 
regulations of other governments; or (2) law through constitutional provisions or 
enabling legislation. 

c. Unrestricted net assets - All other nel assets that do not meet the definition of 
"restricted" or "invested in capital assets." 

When both restricted and unrestricted resources are available for use, il is the 
District's policy to use restricted resources first, then unrestricted resources as they 
are needed. 

Fund Financial Statements: 

Governmental fund equity is classified as fund balance. Fund balance is further 
classified as reseived and unreseived, with unreserved further split between 
designated and undesignated. 

Resei-ves represent those portions of fund equity not appropriable for expenditure or 
legally segregated for a specific future use. Designated fund balances result when 
management tentatively sets a side or earmarks certain resources to expend in a 
designated manner. In contrast to reserved fund balances, designated amounts can be 
changed at the discretion of management. 

Note 2 - DEPOSITS 

Louisiana state law allows all political subdivisions to invest excess funds in obligations 
ofthe United States or any other federally insured investment, certificates of deposit of 
any bank domiciled or having a branch office in the Stale of Louisiana, guaranteed 
investment contracts and investment grade (A-I/P-1) commercial paper of domestic 
corporations. 
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Exhibit G 
(Continued) 

Note 2 - DEPOSITS (Continued) 

State law requires deposits (cash and certificates of deposit) of all political subdivisions 
to be fully collateralized at all times. Acceptable collateralization includes FDIC 
insurance and the market value of securities purchased and pledged to the political 
subdivision. Obligations ofthe United Stales, the State of Louisiana and certain political 
subdivisions are allowed as security for deposits. Obligations furnished as security must 
be held by the political subdivision or with an unaffiliated bank or trust company for the 
account ofthe political subdivision. 

The year-end balances of deposits are as follows: 

Bank Reported 
Balances Amount 

Cash ^^6.619.198 •'S 6.581.129 

Custodial credit risk is die risk that in the event of a bank failure, the District's deposits 
may not be returned to it. The District has a written policy for custodial credit risk. As 
of June 30, 2009, $6,369,198 ofthe District's bank balance of $6,619,198 was exposed to 
custodial credit risk. These deposits were uninsured and collateralized with securities 
held by the pledging financial institution's trust department or agent, but not in the 
District's name. 

At June 30, 2009, deposits in excess of the FDIC insurance were collateralized by 
securities held by unaffiliated banks for the account ofthe District. The Governmenlal 
Accounting Standards Board (GASB), which promulgates the standards for accounting 
and financial reporting for state and local governments, considers these deposits subject 
to custodial credit risk. Even though the pledged securities are considered subject to 
custodial credit risk under the provisions of GASB Statement No. 40, Louisiana Revised 
Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and 
sell the pledged securities within 10 days of being notified by the depositor that the fiscal 
agent has failed to pay deposited funds upon demand. 

Note 3 - PROPERTY TAXES 

Property taxes are levied each November 1 on the assessed value listed as of the prior 
January 1 for all real property, merchandise and movable property located in the Parish. 
Assessed values are established by the Terrebonne Parish Assessor's Office and the Slate 
Tax Commission at percentages of actual value as specified by Louisiana law. A 
reevaluation of all property is required to be completed no less than every four years. 
The last reevaluation was completed for the list of January 1, 2008. Taxes are due and 
payable December 31 with interest being charged on payments after January I. Taxes 
can be paid through the tax sale date, which is the last Wednesday in June. Properties for 
which the taxes have not been paid are sold for the amount ofthe taxes. The tax rate for 
the year ended June 30, 2009 was $4.89 per $1,000 of assessed valuation on property 
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Exhibit G 
(Continued) 

Note 3 - PROPERTY TAXES (Continued) 

within Terrebonne Levee and Conservation District for the purpose of acquiring, 
constructing, maintaining and operating hurricane protecfion facilities within the District. 

As indicated in Note Ic), taxes levied November 1, 2008 are used to fund expenditures in 
calendar year 2009, therefore, one half of the 2008 lax levy is recognized as revenues in 
the fiscal year ended June 30, 2009 and one half in the year ending June 30, 2010. 

The District distributes a percentage of all ad valorem tax collections to the Atchafalaya 
Basin Levee District in accordance with the requirements of House Bill No. 1396. 
Expenditures for distributions lo the Atchafalaya Basin Levee District totaled $323,680 
during the year ended June 30, 2009. 

Note 4 - DUE FROM OTHER GOVERNMENTAL UNITS 

Amounts due from other governmental units al June 30, 2009 consisted ofthe following: 

General 
Fund 

Morganza 
to the Gulf 

Fund 

Federal Emergency Management Agency $ 327,372 
State of Louisiana- Depai'tment of Transportation 

and Development - $ 6,341,896 
Terrebomie Pai'ish Consolidated Government 857,309 ^ 

Totals $ 1,184,681 $ 6,341,896 

24 



Exhibit G 
(Continued) 

Note 5 - CHANGES IN CAPITAL ASSETS 

Capital asset activity for the year ended June 30, 2009 was as follows: 

Capital assets not being depreciated; 
Land _$_ 

Capital assets being depreciated: 
Office building 
Equipment, furniture and fixtures 
Hurricane and flood protection 

system infrastructure 

Total capital assets being 
depreciated 

Less accumulated depreciation for: 
Office building 
Equipment, furniture and fixtures 
HuiTicane and flood protection 

system infrastructure 

Total accumulated depreciation 

Total capital assets being 
depreciated, net 

Total capital assets, net $ 

Balance 
Julyl. 
2008 

121,461 

320,858 
2,517,900 

89,388.157 

92.226.915 

(8,021) 
(1,551.663) 

(18.115.459) 

(19.675.143) 

72.551,772 

72,673.233 

Additions 

$ 

18,167 
264,668 

8,154,561 

8,437,396 

(8.249) 
(188.765) 

(2,336,636) 

(2,533,650) 

5.903,746 

$ 5,903.746 

Deletions 

$ 

(164,055) 

(164,055) 

164.055 

164,055 

$ 

Balance 
June 30, 

2009 

$ 121.461 

339,025 
2,618,513 

97,542,718 

100,500.256 

(16.270) 
(1,576,373) 

(20.452.095) 

(22,044.738) 

78.455.518 

$ 78,576.979 

Depreciation expense amounted to $2,533,650 and was charged to public safely activities 
during the year ended June 30, 2009. 

Construction commitments 

The District has active construction projects as of June 30. 2009. At year end the 
District's commitments with contractors are as follows: 

Project 
Upper Ward 7 Levee 
Montegut Wetlands 
Forced Drainage 4-1 Levee 
PAC Reach J Segment I 
Reach H Segment 3 

Spent to Date 
$ 5,005,660 

165,662 
181,819 
35,480 

2,488,963 

Remaining 
Commitment 
$ 457,329 

987,723 
185,941 
105,260 

4,496,937 

Totals $ 7,877,584 $ 6,233,190 
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Exhibit G 

(Continued) 

Note 6 - ACCOUNTS PAYABLE AND ACCRUED EXPENDITURES 

Accounts payable and accrued expenditures at June 30, 2009 consisted ofthe following; 
Morganza 

General to tlie Gulf 
Fund Fund 

Vendoi-s $ 460,655 $ 1,866,869 
Protest taxes 360,514 

Totals $ 821,169 $ 1,866,869 

Note 7 - POSTEMPLOYMENT HEALTHCARE BENEFITS 

Plan Description 

The District administers a single employer defined benefit healthcare plan (the Plan). 
The Plan provides for the payment of medical, dental, cancer and life insurance 
premiums for eligible employees, retirees and their dependents as approved by the Board. 
The District funds the entire premium for all benefits on all employees. The District also 
fiinds the entire premium for medical insurance and 50% of life insurance premiums for 
the same amounts as in force at the time of retirement for qualifying employees. 
Eligibility for retirement is achieved upon completion of thirty years with the District 
(any age), twenty-five years of services (if age 55 or older) or ten years of service (if 60 
or older) and retiring from the Louisiana State Employees Retirement System, see Note 
9. The District does not issue a publicly available financial report on the Plan. 

Funding Policy 

The District fully funds required premiums based on pay-as-you-go financing 
requirements. For fiscal year 2009 the District paid $19,555 for the retirees' current year 
premiums. 

Annual OPEB Cost and Net OPEB Obligation 

In fiscal year 2007 the District initially recognized a net other postemployment benefit 
(OPEB) obligation for covered postemployment healthcare benefits in accordance with 
the provisions of GASB Statement No. 45, Accounting for Financial Reporting by 
Employers for Postemploynient Benefits Other Than Pensions (GASB 45). 
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Exhibit G 
(Continued) 

Note 7 - POSTEMPLOYMENT HEALTHCARE BENEFITS (Continued) 

GASB 45 was implemented prospectively with zero net obligation at transition. The 
District's annual OPEB cost (expense) is calculated based on the annual required 
contribution ofthe employer (ARC), an amount actuarially determined in accordance with 
the parameters of GASB 45. The ARC represents a level of funding that, if paid on an 
ongoing basis, is projected to cover normal cost each year and amortize any unfunded 
actuarial liabilities (or funding excess) over a period not lo exceed thirty years. The 
following table shows the components of the District's annual OPEB cost for the 
transition year, the premiums actually paid and the District's net OPEB obligation. 

Annual required contribution $ 53,317 
Premiums paid (19,555) 
Increase in OPEB obligation 33,762 
Net OPEB obligation-beginning of year 66,041 
Net OPEB obligation-end of year $ 99,803 

The District's annual OPEB cost, the percentage of annual OPEB premiums paid, and the 
nel OPEB obligation as of June 30, 2009 are as follows: 

Fiscal Year 
Ended 

6/30/2007 
6/30/2008 
6/30/2009 

Annual 
OPEB Cost 

$ 53,317 
53,317 
53,317 

Percentage of 
Annual OPEB 

Cost Paid 
37.00% 
39.15% 
36.68% 

Net 
OPEB 

Obligation 
$ 33,596 

66,041 
99,803 

Funded Status and Funding Progress 

As of July 1, 2006, the most recent actuarial valuation date, the unfunded actuarial 
accrued liability (UAAL) was $434,842. Covered payroll for eligible employees was 
$349,706 and the total UAAL represents 124.3 percent of covered payroll. 

Actuarial valuations involve estimates ofthe value of reported amounts and assumptions 
about the probability of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality and the healthcare cost trend. 
Actuarially determined amounts are subject lo continual revision as actual results are 
compared with past expectations and new estimates are made about the future. 
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Exhibit G 
(Continued) 

Note 7 - POSTEMPLOYMENT HEALTHCARE BENEFITS (Continued) 

Actuarial Methods and Assumptions 

Projection of benefits for financial reporting purposes are based on the substantive plan 
(the plan as understood by tlie employer and eligible employees and retirees) and include 
the types of benefits provided at the lime of each valuation and on the historical pattern of 
sharing benefit costs between the employer and eligible employees and retirees to that 
point. The actuarial calculations reflect a long-term perspective. 

In the July 1, 2006, actuarial valuation, the unit credit cost method was used with the 
assumed service period extending from date of hire lo assumed date of commencement of 
benefits. The employer portion ofthe cost for retiree medical care in each future year is 
determined by projecting the current cost levels using the healthcare cost trend rate and 
discounting this projected amount to the valuation date using the olher described 
pertinent actuarial assumptions, including the investment return assumption (discount 
rate), mortality and turnover. The actuarial assumptions included a 4 percent investment 
rate of return and an annual medical cost trend rate of 8 percent initially, reduced by 
decrements to an ultimate rate of 5 percent after ten years. Zero trend was assumed for 
valuing life insurance. As ofthe valuation date, the District only pays required insurance 
premiums directly from Disirici resources, accordingly there are no plan assets, hence no 
need for an actuarial value of assets. The UAAL is being amortized as a level dollar, 
closed amortization basis. The remaining amortization period at July 1, 2006 was 30 
years. 

Required Supplementary Information 

Once an additional OPEB actuarial valuation is completed, the District will be required to 
present a required schedule of funding progress immediately following the notes to its 
financial statements showing multiyear trend infonnalion about whether the actuarial 
accrued liability is increasing or decreasing over time. 
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Exhibit G 
(Continued) 

Note S - LONG-TERM LIABILITIES 

Long-term liabilities consist of accumulated unpaid annual leave due after one year and 
other post employment benefits. The following is a summary ofthe changes in long-term 
liabilities ofthe District for the year ended June 30, 2009: 

Payable Payable 
July 1, June 30, 
2008 . Increase 2009 

Accumulated unpaid annual leave $ 37,385 $ 6,400 $ 43,785 

Other post employment benefits 66,041 33,762 99,803 

Total $ 103,426 $ 40,162 $ 143,588 

Note 9 - PENSION PLAN 

Substantially all employees ofthe District are members ofthe Louisiana State Employees 
Retirement System (the System), a cost-sharing, multiple-employer public employee 
retirement system. The System is a statewide public retirement system, which is 
organized for the purpose of providing retirement and other benefits for employees ofthe 
Slate of Louisiana (the Stale) and its various departments and agencies and their 
beneficiaries, and is administered and controlled by a separate board of trustees. 

Contributions of participating State agencies are pooled within the System to fund 
accrued benefits, with contribution rates approved by the Louisiana Legislature. 

All full-time District employees are eligible lo participate in the System. Benefits vest 
with 10 years of service. Vested employees may retire at (a) any age with 30 years of 
service, (b) age 55 with 25 years of service, or (c) age 60 with 10 of service. The System 
also provides death and disability benefits. Benefits are established by State statute. The 
System issues an annual publicly available financial report that includes financial 
statements and required supplementary information for the System. That report may be 
obtained by wrifing to the Louisiana State Employees Retirement System, Post Office 
Box 44213, Baton Rouge, Louisiana 70804, or by calling (225) 922-0600. 

Covered employees are required by State statute to contribute 7,5% of gross salary and 
the District is required to contribute at an actuarially determined rate. The cuiTent rate is 
19.1% of annual covered payroll. The contribution requirements of plan members and 
the District are established and may be amended by State statute. As provided by R.S. 
Il:l02y the employer contdbutions are determined by an actuarial valuation and are 
subject to change each year based on the results of the valuation from the prior fiscal 
year. Expenditures for contributions to the System for the years ending June 30, 2009, 
2008 and 2007 were $65,911, $64,392 and $67,158, respectively, equal to the required 
contributions for each year. 
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Exhibit G 
(Continued) 

Note 10- RISK MANAGEMENT 

The District is exposed to various risks of loss related to workers' compensation; torts; 
theft of, damage to and destruction of assets; errors and omissions; and natural disasters 
for which the District carries commercial insurance. No settlements were made during 
the year that exceeded the District's insurance coverage. 

Note 11 - CONTINGENCIES 

The District is named as a defendant in legal claims arising in the ordinary course of 
operations. In the opinion of management, the ultimate resolution of these matters should 
not materially affect the financial statements ofthe District. 

The District received funding under grants from various federal and state govemmental 
agencies. The agency grants specify the purpose for which the grant monies are to be 
used; the grants are subject to audit by the granting agency or its representative. 

The State of Louisiana incurred significant losses as a result of Hurricanes Guslav and 
Ike in September 2008. Hurricane relief and recovery efforts have stretched the State's 
finances and increased the likelihood of cuts in the District's future fi;nding from the 
State. If significant budget cuts are made at the Federal, state and local government 
levels, the amount of funds that the Disirici will receive could be reduced significantly 
and have an adverse impact on its operations. Management is not able to estimate at this 
time the amount of funds that the District will receive fi*om future state funding. 
However, management believes that it will receive sufficient funds to avoid a material 
impact on the District's future operations. 
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Exhibit G 
(Continued) 

Note 12 - COMPENSATION OF BOARD MEMBERS 

Per Diem payments are authorized by Louisiana Revised Statute 38:308 and are included 
in the personal service expenditures ofthe General Fund. Board members are paid $75 
per day, to a maximum of 36 days per year, for board meetings and official business. 

The following amounts were paid to Board Members for the year ended June 30, 2009: 

Board Member Number of Days Per Diem 

Anthony Alford, President 
Carl Chauvin 
Walton Daisy 
Karen Dillard 
Darrin Guidry 
Leward Henry 
Willis Henry 
Allan Luke 
Jack Moore 
Howard Pinkston 
Gilbert Talbot 

Total 

30 
24 
35 
9 

25 
35 
33 
8 

28 
13 
34 

$ 

1,800 
2,625 

675 
1,875 
2,625 
2,475 

600 
. >i 

975 
2.550 

S 16,2,00 

Anthony Alford and Jack Moore waived their right to receive a per diem. 

Note 13 - SUBSEQUENT EVENTS 

Act No. 509, signed into law by the Louisiana Legislature in July 2009, reverted the 
ownership ofthe land in Terrebonne Parish previously owned by the Atchafalaya Basin 
Levee District to the TeiTebonne Levee and Conservation District. Due to this Act, the 
District will no longer be required to remit a portion of their property taxes to the 
Atchafalaya Basin Levee District after September 2010. 

Management evaluates events occurring subsequent to the date of financial statements in 
determining the accounting for and disclosure of transactions and events that effect the 
financial statements. Subsequent events have been evaluated through March 26, 2010 
which is the date the financial statements were available to be issued. 
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SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS 



^ ) l 

B o u r g e o i s B e n n e t t 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners, 
Terrebonne Levee and Consei*vation District, 

Houma, Louisiana. 

We have audited the financial statements of the governmenlal activities and each major 
fund of the Terrebonne Levee and Conservation District (the District), a component unit of the 
Terrebonne Parish Consolidated Government, as of and for the year ended June 30, 2009, which 
collectively comprise the District's basic financial statements and have issued our report thereon 
dated March 26, 2010. We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable lo financial audits contained 
in G_ovcrnment Auditing Standards, issued by the Comptroller General ofthe United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District's intemal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing 
our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the District's internal control over financial reporting. Accordingly, we do not 
express an opinion on the effectiveness ofthe District's internal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent 
or detect misstatements on a timely basis. A significant deficiency is a control deficiency, or 
combination of control deficiencies, that adversely affect the District's ability to initiate, authorize, 
record, process or report financial data reliably in accordance with generally accepted accounting 
principles such that there is more than a remote likelihood that a misstatement of the District's 
financial statements that is more than inconsequential will not be prevented or detected by the 
District's internal control. 
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A material weakness is a significant deficiency, or combination of significant 
deficiencies, that results in more than a remote likelihood that a material misstatement of the 
financial statements will not be prevented or detected by the District's internal control. 

Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all deficiencies in 
intemal control that might be significant deficiencies or material weaknesses. We did not identify 
any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions oflaws, regulations, contracts and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed one instance of 
noncompliance or other matters that are required to be reported under Govemment Auditing 
Standards and which is described in the accompanying schedule of findings and responses as item 
09-1. 

The District's response to the findings identified in our audit is described in the 
accompanying schedule of findings and responses. We did not audit the District's response and 
accordingly, we express no opinion on it. 

This report is intended solely for the information and use ofthe Board of Commissioners, 
management, the Legislative Auditor for the Slate of Louisiana and federal awarding agencies and 
pass-through entities and is not intended to be and should not be used by anyone olher than these 
specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the 
Legislative Auditor as a public document. 

Certified Public Accountants 

Houma, Louisiana, 
March 26, 2010. 
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SCHEDULE OF FINDINGS AND RESPONSES 

Terrebonne Levee and Conservation District 

For the year ended June 30, 2009 

Section I Summary of Auditor's Results 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting: 

• Material weakness(es) identified? yes X no 
• Significant deficiencies identified that are not 

considered lo be material weaknesses? yes X none reported 

Noncompliance material to financial statements noted? yes X no 

b) Federal Awards 
Terrebonne Levee and Conservation District did not receive federal awards in excess of 
$500,000 during the year ended June 30, 2009 and therefore is exempt from the audit 
requirements under the Single Audit Act and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. 

Section II Financial Statement Findings 

09-1 Criteria - Louisiana Revised Statute 24:513 requires public entities to submit their 
audited financial statements to the Legislative Auditor within six months of the close 
of their fiscal year. 

Condition - The District's audit was not completed within'six months ofthe close of 
its fiscal year. 

Context -This finding was also issued for year end June 30, 2008. 

Effect ~ The District was not in compliance with stale law. 

Cause - The District personnel were busy with adjustments due lo the hiring of a new 
Executive Director. 

Recommendation - We recommend that the District comply with slate law and 
submit their audited financial statements to the Legislative Auditor within six months 
ofthe close of their fiscal year. 

Section III Federal Award Findings and Questioned Costs 

Not applicable. 
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SCHEDULE OF PRIOR YEAR FINDINGS AND RESPONSES 

Terrebonne Levee and Conservation District 

For the year ended June 30, 2009 

Section I Internal Control and Compliance Material to the Basic Financial Statements 

Internal Control 

08-01 Recommendation - The District must place a separate individual in either the 
Executive Director or Administrative Manager posiUon. These positions must be 
separate otherwise additional controls would be necessai7. 

Management's response - The District has hired a full time Executive Director to 
restore the checks and balances necessary. Resolved. 

Compliance 

08-02 Recommendation - We recommend that the District comply with state law and 
submit their audited financial statements to the Legislative Auditor within six months 
ofthe close of their fiscal year. 

Management's Response - The District will submit the 2010 audit report prior lo the 
due date of December 31, 2009, provided there are no catastrophic events such as the 
hurricanes of 2008, which would prevent such a submission. Unresolved. 

Section II Internal Control and Compliance Material to Federal Awards 

There were no federal award findings or questioned costs reported during the audit for the 
year ended June 30, 2008. 

Section III Management Letter 

A management letter was not issued in connection with the audit for the year ended June 30, 
2008. 
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MANAGEMENT'S CORRECTIVE ACTION PLAN 

Terrebonne Levee and Conservation District 

For the year ended June 30, 2009 

Section I Internal Control and Compliance Material to the Basic Financial Statements 

Internal Control 

No material weaknesses were noted during the audit for the year ended June 30, 2009. 
No significant deficiencies were reported during the audit for the year ended June 30, 2009. 

Compliance 

09-1 Recommendation - We recommend that the District comply with state law and 
submit their audited financial statements to the Legislative Auditor within six months 
ofthe close of their fiscal year. 

Management's Response - The District will submit the 2010 audit report prior to the 
due date of December 31,2010. 

Section II Interna! Control and Compliance Material to Federal Awards 

Terrebonne Levee and Conservation District did not receive federal awards in excess of 
$500,000 during the year ended June 30, 2009 and therefore is exempt from the audit 
requirements under the Single Audit Act and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. 

Section HI Management Letter 

A management letter was not issued in connection with the audit for the year ended June 30, 
2009. 
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